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WUHATAT Headquarters Office
METTITET Stores Branch
AFFTH Rail Nilayam
freT@TE Secunderabad - 71
#.No S 232 Tender & Purchase Procedure D1 03122025

All Purchase Officers/HQrs./Depot/Divisions.

OFFICE PROCEDURE ORDER NO, 13/2025

fawg Sub:- EMD&SD in Stores Procurement

fziRel- i) Rly Bd Lr No, 2025/RS(G)709/3 dt. 21.01.2025(EMD)

if) Rly Bd Lr.No 2020/RS{GY773/16 DT .27 02.2024(5D)
iii} Rly Bd Lr No. 2020/RS(M)/Paperless Working Dt 04 05 2020.(EMD)
iv} Rly Bd Lr No. 2004/RS(G)/779/11Pt. Dt 23 12 2019(EMD & SD)
v) Rly Bd Lr No 2018/Trans Cell/Store ProcurementDT 02.01 201(EMD & 5D)
vi) This office OPO No. 01/2025 Dated 11.02 2025 (EMD &SD)
vil) Rly Bd Lr.No. 2024/RS{G)778/11 Dt 11.09.2025
(IRS Conditions of Contract, 2025)

With reference to the Railway Board letters cited at (i) to (v}, and this office OPO
referred at (vi), it is hereby clarified that the EMD and SD/Ferformance Security conditions
issued therein supersede all previous EMD and SD/Performance Security conditions
applicable to Stores Contracts. The updated conditions are enclosed herewith for
compliance

This has bean issued with the approval of the petent Authority.
r'
s
(GURUPAL SINGH)

Dy. CHIEF MATERIALS MANAGER/M&P
For PRINCIPAL CHIEF MATERIALS MANAGER



no Earnest Money Deposit (EMD) for Stores Tenders:

L

111 EMD amount shall be mentioned in all tenders irrespective of the nature of the tender as pear
the EMD amount mentioned in Clause 1.2 below or as decided by the purchaser under the
policy. There shal be no exemption fram submission of EMD for any tender or by any
tenderer, subject lo provisions under Clause 2.6 A(l) below, except following:

EMD shall normally not be called against Limited Tenders with estimated value upto Rs.

25 lakhs (including Single Tenders, Giobal Limited Tenders) and Open tenders with :
eslimated value uplo Rs, 10 Lakhs. If considered necessary, authority compelent to |

55U lender may incorporate the condition to call for EMD even in such imited tenders, '
on case-lo-case basis

b} MSEs imespective of relevance of product category regisiered with the UDYAM (UDYAM
Registration Lertificate} will be exempted from payment of earnest Money in lerms of Rly |
Board letter No. 2022/RS(G)/363/1 dated 21.09.2022.

| '€} Other Raiways and Government Depariments in  terms of Raiway |
Board s2004/RS(G)/77911 dated 24.07.2007

a)

L
. | d) Indian Ordnance Factories in terms of Railway Board's letter No, 92/RS(G)363/1 dated
' 08.04. 1993,

| &) PSUs owned by Ministry of Railways and PSUs for the group of items that are
manufactured by  them in terms of Railway Board's lether Mo
200 RS(GNTTUSdated 10,09, 2004,

Ml Vendors registered with South Central Railways for the trade group of the item tendered
upto their monidory limit of registration

| 9) Vendors appearing on the approved vendor lists of RDOSO/PUS/CORE (As available
on IREPS/UVAM), subject 1o approval status being valid on the date of tender closing,

h) Vendors registered with Rallway Board/SCR for supply of medicine, medical equipment
and consumabies shall be exempted from submission of EMD for these lems.

| i} In the tenders issued against PAC EMD shall be mentioned in tenders as the EMD |
[ | exemption is applicable to OEMs in whose favor PAC |s issued butl not to the authorized |
agent. KVIC shall be exempted from EMD for items supplied by them

Ref: 2004/RS(G)TTH11 Pt. dated: 23.12.2019.

|HQ_'|§:H] There shall be no exemption to such bidders from submitting EMD and S0 for all
tenders published during the period of time they are disqualified as per declaration
signed by them,

{if) if authorized agent participate on behalf of OEMivendors appearing on the approved
vandor list of RDSOIPUSICORE, such authorized agents can't claim EMD exemption
based on its own or its OEWApproved vendors MSE Certificate.

| 1.2 OEMs are not exempted from payment of EMD where the OEM has panicipated in the tender
and requests 1o place order on their authorized agent, |

| The amount of EMD shall be as under

EMD [rounded off to nearest higher Rs.10
Estimated value of tender {ten))

[ Upto Rs, 10 lakhs NIl




1.3

T

[ From Ha 10 lakhs to s 5% @0 2% of the satimated value of the tender.
lakhs i
' @8 1% of the sstimated value ol the tender
Above Re 28  Lakh s . R el
ughoRs. 80 Crore subjeet to maximum of Re.30 |

s 80 Lakh
Above Ra 80 Crore ’ . |

Rel: J004/RS(GHTTSMY PL. dated: 23.12.2019
| Offers submitted withow! E ML shall be summarnty rejected
Rel: 2000/RS(GNTTEMNY PL dated: 23.12.2019

in exceptional cases exemplion from seeking EMD shall be decided prior 1o issua of lander
and sutlably incorporated in lender condiions. Exempton shall require perscnal approval of
the authorily, on case-to-case basi, compalent 1o insus the lender based on sslimaled value
thareol, bul not below the SAG level including SAG officers in tha freld units namely CHM,
ADRM, CWHM, CAD, CPM

| Ref: 2004/RS(G)TTH11 Pt dated: 23.12.2018

All the tenderers have 1o select the bid securily declaration in the UNDERTAKING column

wihde publishing the tendar as follows |

“l've certify thal myiour offer s ehgible for exemplion from submission ol bid sacurity! |
Emrmnast Money Deposil, in temms of thi iandet Conditions.

In case mylour clsim to sxemption from submission of bid security' Enmest Money Deposit is
not found valid ms per terms of tha tender, |fwe understand and accept that
Railways has unguestionable right to summarity raject my bid and my offer shall not be
considened for ordaring. Further, I/ we hamsby understand and accapl that If IV we withdraw or
modity iy our bids during the period of validity. or If I/ we are awerded the contract &nd an
being caled upon o submit the performance security/ Security Deposit, fail to submit the
performance security’ Security Deposit bafore the deadiine defined in tha request for b
documeantNotice Inviting Tander, |/ we shall be debarred from exemplion of submiting Bid
Security/Earnes! Money Deposit and perdormance security/Security Deposit for a pariod of
§ {six) months, from the date I we are declared disqualified from axemption from submission |
of EMO/SD. for all tenders for procurement of goods issued by any unit of Indian Railway
Published during this Penod”

Ref: 2004/RS{GYTTS/11 Pt. dated: 23.12.201%

Mote: This para shall ba not be applicable for Govl Daparments/Ordnance Faclones/clhar
Railways/Railway PSUsHMVIC and metter shall be faken wup with [hem
Departmantalty/Administralively |

| FORFEITURE OF EARNEST MONEY:

!ﬂn-maw have the Right to forfeit the Eamast Money Deposit If the tenderer wilhdraws or
| ravises his offar within tha offer validity paricd.



1.7

“Automatic Release of EMD Wherever is dus:
i EMD shall be refunded when any one of the following condiions is sabisfied |
a Afer finalization of tender the bidder i an unsuccessiul baddens) ‘
b Valigity of Offer expires ang validdy extension 15 not sough
¢ Validity of offer expires and bidder refuses to exiend validty ol offer

d  ANer finalization of the lender successful bidder submits required 50 |

e Afer fmalization of the first stage, i e, technical evaluation i case of two stage or
two packel lenders {including e RA), if the badder s declared unsuccessful or
i able

i. EMD of bidders or tenderars shall be released immediately after i is due for release
as per above criterion The Purchaser may iniliate the process of release just after the
EMD s due for release.

i Systern for online release of EMD has been rolled out by CRIS. Aulomali release of
EMD of unsuccessful lenderars should ba ensured

Ref: 2004/RS(GNTTOM1 P1. dated: 23.12.2019 (excluding poinl-g)

Ref: For Par-“g" above: 2005/RS(G)T09/3 dated: 21.01.2025 |

1.8

"The bidders will be allowed 1o UPDATE THE BANK DETAILS ONLY under the following |

CifCumEiances: I

i The tendering authority has nol yet generated the digial pay order fer release of
EMDITDC 1o the firm, agasns! (he lender,

i The digital pay order generaled againsi the bedder against the lander has been
returned by accounts for any reason whatsoever and same has not been resubmitted
i |PAS for paymenl

The modified bank detads submitted by the bidder shad also be incorporated i all the
subsequent purchase orders issued through IMMS/IREPS in the name of the bidder against
| thal tender, subject to the conddion that the draft purchase order preparation has been
| initiated after submession of modified bank details by the bidder

Ref:2020/R5(M)/Paperiess Working dated. 04.05.2020.

i Iy T ——— i i

2.0

SECURITY DEPOSIT [SDJPERFORMANCE SECURITY FOR STORES CONTRACTS: |
nitions
[} "Security Deposit’ (Performance Security’ or ‘Performance Bend' or Performance

Bank Guarantee' or olher specified financial instruments) means a monetary guarantee

| 1o be furnished by the successful Budder or Contractor in the form prescribed for the due
performance of the Conlracl.

{ii) "Warranty Security Deposif® means a monelary guarantee to be furnished by the
contractor, f mandated in the contract, 1o ensure his performance of warranty obligations
as per the Contract The warranty security deposit can be prescribed to be in any
acceptable form as for Security Deposi. This guarantee can be inwoked by the
Purchaser il the Contracior falls 1o fullil contraciual cbligations [




2.1,

| d) PSUs owned by Minstry of Railways and PSUs for the group of fems thal are

Thers shall be no examplion from submissien of Securdy Deposit (5D} for any tendar or 'a_y-| '

any lendarer axcepd following
a) The Store contract cases of valus up to Rs 25 (Twenty-Fiva) lakhs,

b) Other Railways and Governmani Depariments in terms of Ralway Board letier No.
2004/RS(G)/TTO11 ot 24 OF 2007

¢} Indian Ordinance Factories in terms of Railway Board letter Mo 92/RSS(GYIE] N
di 08 04,1833

manufactured by them in terms of Rallway Board letter No 2003/RSSG)TTHS
dt. 10,09 2004.

| @) In tenders issued agains! PAC, OEM in whose favour PAC has been issued shall be

exempled from submitting SO. KVIC shall be exempled from SO for items supplied Dy
thedm,

f) Vendors registered with Railway Board/SC. Rly for the trade group of the item tendered
shall be exempted from S0 for orders valued up to their monitory limit of ragisiration.

g) Vendors appearing on the approved vendor lists of RDSO/Pus/CORE (As avadable on
IREPS/UVAM), subject to approval stalus being valid on the date of tendes chasing.

h) Vendors registersd with Railway Board/SC.Rly for supply of medicine, medical
equipments and consumables shall be exampled from submission of 30 for these items.

Mote: Apart from claiming damages from vendors, in case of failure to comply with tha
contraciual obligations, Raitways shall record poor performance of the vendors for
taking suitable penal action as per extant mstructions

Ref:i) For Paint Nos (b) (¢} & (d) as per Rly Bd Lr.No. Bly 8d Lr.No. 2018Trang CelSfores
Procurement df 02 01,2013

i} For point No.(a), (e) to (h) as per Rly Bd Lr. No. 2004/RS(G)7T/11P1 Dt 23.12.2018)

. There shall be no exempfion fo such bidders from submitting EMD and 5D for all
tenders published during the period of time they are disquaiified as per declaration

signed by them.

2.2,

|| (Ref- Riy Bd Lr No 2000/RS(GI/77%/16 DT 27. )

AMOUNT OF SECURITY DEPOSIT:-
(). a)

Contract value 5D (rounded off to nearest higher Rs. 10 (ten)
| Above Rs, 25 lakh | @ 5% of contract value subject to Max. Rs.50 lakh.

and Upto Rs 50 cr.

Above Rs. 50 cr. Rs. 1cr,

4

Ref: As per Riy Bd Lr No, 2004/RS(G)TT/11PL Ot 23122019

b) Railways are permitied to raise the upper sealing of S0 upto 5% of the contract value
in high value cases




| 2.3

[A]Security Deposit :

{a) The Confractor must maintain the Security Deposit of the required amount in a specified |
format during the currency of the Contract In the event of any amendment affecting the |
Contract value and/ or delivery period is ssued to the Contract, the Contracior shall fumish |

suitably amended value and/ or validity of the Security Deposit in terms of the amanded
- Contract within fourtesn days of the issue of the amendment.

(b} i the Contractor during the currency of the Contract fails 1o maintain the requisite Security
Deposit, it shall be lawful for the Purchaser at his discretion:

(i} fo request the Contractor to submit the requisite amoaunt within fourieen days; |
or
(i} 1o recover the requisite amount from the pending bills of the Contractor against this |

Contract or any other Contract and adpust such recovered amount towards Security
Deposit of this Conract;

or

i’k reat it as a breach of Coniract, lerminabe the Contract and avail any or all Contractua
remeadies available io the Purchaser theneol

| Note: For clarification of any doubt, the provision of sub-clause (if) above applies only in case |

| where addifional amount js reguired to be deposited o mainiain the regquisite Security
Depaosit, as per the terms of Contract. and not for requirement of Security Deposit for entering
into a new contract, Fallure of the Successful Bidder 1o submil Security Deposit for entering
into a contract, having been called upan 1o do so, shall be dealt as per tender conditions

{#) The Purchaser shall be enfitled and it shall be lawiul on his part to forfeit the said Security
Deposit in whole or in part in the event of any defaull, failure or neglect on the pan of the |
Confractar in the fulfilimant or performance in all respect of the Contract under referance or

| any ofher Contract with the Purchaser or any par thereof 1o the salisfaction of the Purchaser
and the Purchaser shall also be entitied to deduct from the said deposits any loss or damage
which the Purchaser may suffer or be put by reason of or due 10 any act or ofher default,
recoverable by the Purchaser from the Contractor in respect of the Contract under reference |
or any other Coniract and in either of the evenls aforesaid 10 call upon the Contracior 1l:|-|
mammm the sawl securdly deposil at its original limif by making further deposits, provided |
| further that the Purchaser shall be entitied to recover any such claim from any sum then due |
or which at any time thereafter may become duws 1o the Confractor under this or any other |
Contracis with the Purchaser

{d) Subject to above, the Purchaser shall release the Securty Deposit, without any smenes!, fo
the Confractor upan the complation of al Contractual obligations relating to supply of Goods

i) Notwithstanding the above, the Purchaser shall be entitied to call for Warranty Secundy |
Deposit (in any form of financial instruments as permitted for Security Deposit) from (he
Contractor for due performance of warranty obligations under the Contracl. In such an avani.
where Purchaser calls for Warranty Securily Deposit. it shall be lawful for the Purchaser not to |
releasal refund the Security Deposit tll the obligation of submifling Warranty Securily Deposit
in acceplable form is completed by the Contracior, or to encash the financial instrument fior
Security Deposit and adjust the amount so recewed towards Warranty Securty Deposit. AN |
| conditions relating to Security Deposit including non-liability of payment of inferest and
conditions for forfieiure shall also apply for Warranty Securty Deposit. Security Deposal shall
| be released’ refunded on receipt of acceplable Warranty Securty Deposit




i) Mo claim shall ke agamst the Purchaser n respect of inferest on cash deposts
Government Securties or depreciation there of Mo nterest shall be payable upon
| Securty Deposit or Warranty Securty Deposil or amounis payable 1o the Contracior
| tha Coniract,

[B] _ Warranty/ Guarantes;

{a)The Contracior hereby covenanis that it is & condiion of the Contract that ail Goods
furnished 1o the Purchaser under this Contract shall be of the highes! grade free of af
defects and faults and of the besi matenals, gquality, manufaciure and workmanshp
throughout and consislen? with the established and generally accepted standards lof
materials of the type ordered and in full conformity with the Contract specfication,

drawing or sample, i any and shall, f operable, property

(b) The Conlractor also guaraniees that the said Goods would continue 1o conform o the
description and quality as aforesaid, for a period of 30 months after their delivery and this
warranty shall survive notwithstanding the fact that the Goods may have been nspecied
accepled and payment therefore made by the Purchaser, if a longer/ shorer penod of
warranty/’ guarantee is specified n the Particulars or any other Contract documentis, same
shall be applicable inslead of period specified in this clause

i?i

(€} If during the aforesaid period. the said Goods be discovered not lo conform o the
description and quakty aforesaid or have detenorated, otherwise than by fair wear and
tear. the decision of the Purchaser in thal behall being final and conclusive, the
Furchaser will be entitled 1o reject the said Goods or such portions there of as may be
discovered not to conform to the said description and qualitylby way of issue of
“Warranty Rejection Advice”) On such rejection, the Goods will be at the Contractor's
risk. Upon receipt of such rejection notice, the Contractor shall, within 60 days
Lxpaditiously repair or replace, at the option of the Purchaser, the defecive Goods of
parts thereof, free of cost, at the ullimate destination. Alternatively, the Contractor can
also be called upon for deposition of equivalent amount of rejected Goods within the
aforesaid period. In case of any rectificaton of a defect or replacement of any defective
Goods during the warranty peniod, the warranty for the rectified’ replaced Goods shall
remain till the ariginal warranty period plus the time from the warmanty rejection adwice 1o
acceptance of Goods by Consignee aher replacement! rectification If the Comractor,
having been notified, fails 1o rectify/ replace the defect(s)within B0 days (or within any

| pther period, if stipulated in the Contract), il shai

amount 1o Breach of Contract for waranty |

{d} The Confracter shall be allowed fo collect the rejected Goods only after deposition of |
payments already made by the Purchaser to the Contractor, if any, in respect of such
Goods or after recovery of equivalent amount by the Purchaser from the pending bills of
the Contractor or against replacemen! quantity supplied by the Contracior. Rejecied
Goods should be suitably defaced before handing over 1o the Conlractor 1o avoid its re- |
use. The rejected Goods may be laken over by the Contracior or his agents for disposal
in such manner as he may deem fil within a period of 60 days from the date of such
rejection, by way of issue of” Warranty Rejection Advice” Al the expiry of the penod, no |
claim what so ever shall ke against the Purchaser in respect of the said Goods, whach |
may be disposed of by the Purchaser in such manner as he thinks il Without prejudce
1o the generafity of the foregoing, all the provisions relating 1o the” rejection of goods’ and
Tailure' and ‘termination” and Clauses 4.2 61, 76 and 13 shall apply as per IRS
Conditions of Contract and @5 subsequent amendmenis, if any.

(2} Purchaser is enlifled 1o provide for an authofized portal (a8 an extenson of authonsed -
procurement portal of otherwise) for management of warranty obbigatons, including
monetary recoveries when due, under the Contract and aiso provide for delailed
procedure for working of such a poral. Working procedure(as amended from tme to
time) of such a porial shall be binding upon the contractor and shall not be rendered




(24

25

of offer by the tenderer as per extant instructions. This will resalve the problem faced by

meflective merely on the ground that the same have nol been specically mentioned in
the Contract documents

| (N Purchaser s entiled 10 affect due recovenes agains! warranly rejection advice from the

Warranty Secunity Deposi, f the recoveres from pending Bills of the Confracior s nof
possibhe

g T T —

I, ' — G2
|

(i} SO from successhul tenderer should be received in purchase office within 21 days from the dale of
communcation of acceptance wih respect to the purchaser

(b Authonty competent to condone delay in submisson of 5D shall be SAG for cases upta |
acceptance power of 5AG. PHOD! CHOD shall have full power for such condonation
Condonation shall be on case-to-case basis

(Ref:- Rly Bd Lr No 2004/RS(GVTI9/11R Dt 23 12 2019)

| In the event of successhul tender(s) failng 1o deposiUsubmit SO in acceptable form within The |

prescribed period as aforesaid, the EMD submitted by such successful tenderer(s) shall be |
automabcally adjusted towards S0 in view of the fact that in most of the cases. EMD amount |
would be adequate to meel the 5D amount. In case where available EMD amount is less
than required SD and the successful tenderer does not deposit ihe balance S0 amount withn
stipulatéd time, then EMD shall be forfeited and case will be dealt with as that of withdrawal

purchaser to greal extent due 1o intentional delay in submission of SD by successful
tendadéns)

(Ref: Riy Bd Lr No_201 BTrang CelSlores Procurement gl 02 01 2018)

2.6

| (A) (i) There shall be no exemption to such tidders fom submifiing EMO and 50 Tor all tenders

published during the period of time they are disqualied as per declaration signed by them

fi] Awhority compelent 1o approve the dsqualfication shall be the lender accepling adfhatidy nol
below the level of SAG Including SAG officers in the field units ramely CMM, ADRM, CWM,
CAQ, CPM, subject io PHODICHOD hawng full powers (o approve desqualification

() The disqualification procedure and all correspondence thereo! shall be |

online and digital. Updation on IREFS shall be dane by minimum JAG leve! afficer dealing |
with vendar registration in the Railway -

{iv) This para shall nol be appbcable for Gowt. Departments/ordnance factories! other
Raiways/Railway P3Us /KVIC and matter shall be taken up with them
departmenially ‘administrateely

(B] Whatever SD has been exempted, for any reason, and the supplier fails 1o supply goods as |
per conditions of contract, as amended from time 1o time, Purchasar shall have right 1o |
levy damages from the supplier for failing 1o comply with the contractual conditions. nat
by way of penalty, an amount equal 1o S0 amount, as would have been applicable if the

coniract was with a non-exempled vendor. These damages shall be treafed as recoveries
oul standing agains! the vandor and dealt with accordingly.

(Ref:- Rly Bd Lr No 2004/RS(G)N7TS11PL Dt 23 12 2019




T

Purchaser should ensure that the contracts are worded 50 85 1o conclude severabie coniracts |

for each ot In case of failure by contrector to meet delweries for any lot. Railweys may

| cancel the contract for defaulted parl by forfeiting S0 commensurate to that lol. Authority
available to Consignea/Depol Officer vide Para 27 & 28 of Railway Board's lefter no
BR/RS(GHTTW 14 P1 dated 06 01 2017 shall continue

! Bl
!
= _Fﬁﬁh_ﬁiiﬁ'lm clause shall not be applicable,
|
28 | (Ref- Riy Bd Lr No 2004RS(GVTT11PL Di. 23 12 2019)
23

| In exceptional cases exemplion from seeking SD shall be deckded prior 1o sue of lender
| (ncluding ghobal tenders) and suftably incorporated in tender conditions. Exemplion shall
| require perscnal approval of the authority, on case to case basis, competent 1o issue the
| tender based on estimated value thereof, but nol below the SAG level including SAG officers
| in the field units namely CMM, ADRM, CWM. CAD, CPM

(Ref 2004/RS(GHT79/11 PL o, 23 12 2019)

2.0

Security depositia 1o be paid in any of the manner prescribed beiow:
L. Government securities et § percent Below the marke] value.

i. Deposit Receipts, Pay Orders, Demand Drafts and Guarantee Bonds (as per Annaxura
‘A’) of the: State Bank of India or any of the Nationalized Bank,

W Deposil Receipts, Pay Orders, Demand Drafts and Guarantee Bonds (as per Annexure
"'} ssued by any Schedubed Commarcial Bank,

w. Deposil Receipts of the Post Office Saving Bank,

v. The Bond of Indian Railway Finance Corporation (in case of bonds issued under non-
cumulative interest scheme. postdated interest warrants should be submitted along with
the bonds and the interest warrants could be gwen back as and when the interes! |

| becomes due) and KRCL Bonds of R8. 1000 each Payment of Security Deposit and

Earmesi Money in the form of Pay Order/Demand Orafl should be drawn in
FARGAD anly. kit

vi. If the SD is submitted in the form of Bank Guarantees, the Bank Guarantee for 50 should
be submitted in the prescribed formal. No other formal will be acceptable. If SD is
submitted under structured Financial Management system (SFMS) the Bank account
details of South Central Railway are as following:

Name of the Bank | State Bank of India |
Place il H:'Inrrny'al Nagar/Secunderabad
Account Number 82337131167

| Bank Code SBIN '

IFEC Code SBINODZ0Z44 J.
Name of the Railway Account FA& CAOISC 01




(This account is 1o be operated for HEADQUARTERS UNITS ONLY) ;
The Bank Guarantees are to be senl direclly by the Bank to the Principal Chief Materials
Manager, Stores Department, Gth fleor, Rail Nilayam, Secunderabad-T1 in Bank's letter head
only and no other formats of BG submitted by the firm will be antertaned

Bank Guarantee should be submifted as per Annexure-A

This issues with the approval of the PCIMM.

mﬁbqﬁw‘f

A1

(GURUPAL SINGH)
Dy. CHIEF MATERIALSMANAGER/M&P
For PRINCIPAL CHIEF MATERIALS MANAGER

Copy to:-PS 1o PCMM for kind information of PCMM
CMMIT.CMMM, CMM/EACMMIG © For kind infarmation
Dy.CVQ/Stores/SC; All Purchase Officers of HQrs, Depats & Divisions : For info_ pl



Annexure ‘A’

PROFORMA FOR BANK GUARANTEE TOWARDS SECURITY DEPOSIT (SD)

To:
The President of India Acting through
PFA,South Central Railway.
GUARANTEE BOND

1. In consideration of the President of India (hereinafter called “the Government”) havingagreed to

exempt (hereinafter called “the said Contractor(s)”) from the demand under the
terms and conditions of an Agreement dated made between Principal Chief
Materials Manager, South Central Railway, and for (hereinafter called "the
said Agreement"), of security deposit for due fulfillment by the said Contractor (s) of the terms
and conditions contained in the said Agreement on production of a bank
Guarantee for Rs. (Rupees

only), we (Indicate name of the bank) (hereinafter referred to as "the Bank") at the request of
contractor(s) do hereby undertake to pay to the
Government an amount not exceeding Rs. against any loss or damage caused
to or suffered or would be caused to or suffered by the Government by reason of any breach by
the said contractor(s) of any of the terms or conditions contained in the said agreement.

2. We (Indicate name of the bank) do here by undertake to
pay the amounts due and payable under this Guarantee without any demur, merely on a
demand from the Government stating that the amount claimed is due by way of loss or
damages caused to or would be caused to or suffered by the Government by reason of any
breach by the said Contractor(s) of any of the terms or conditions contained in the said
Agreement or by reason of the Contractor(s) failure to perform the said Agreement. Any such
demand made on the Bank shall be conclusive as regards the amount due and payable by the
Bank under this Guarantee. However, our liability under this Guarantee shall be restricted to an
amount not exceeding Rs

3. We under take to pay to the Government any money so demanded notwithstanding anydispute
or disputes raised by the Contractor(s)/Supplier(s) in any suit or proceeding pending before any
Court or tribunal relating thereto our liability under this present being absolute and unequivocal.
The payment so made by us under this Bond shall be a valid discharge of our liability for
payment there under and the Contractor(s)/ Supplier(s) shall have no claim against us for
making such payment.

4. We (Indicate name of the bank) further agree that the
Guarantee herein contained shall remain in full force and effect during the period that would be
taken for the performance of the said Agreement and that it shall continue to be enforceable till
all the dues of the Government under or by virtue of the said Agreement have been fully paid
and its claims satisfied or discharged or till Principal Chief Materials Manager, South Central
Railway, Ministry of Railway certifies that the terms and conditions of the said Agreement has
been fully and properly carried out by the said Contractor(s) and accordingly discharges this
Guarantee. Unless a demand or claim under this guarantee is made on us in writing on or
before the we shall be discharged from all liability under this Guarantee
thereafter.




5. We (Indicate name of the Bank) further agree with the
Government that the Government shall have the fullest liberty without our consent and  without
affecting in any manner our obligations hereunder to vary any of the terms and conditions of
the said Agreement or to extend time of performance by the said Contractor(s) from time to time
or to postpone for any time or from time to time any of the powers exercisable by the
Government against the said Contractor(s) and to forbear or enforce any of the terms and
conditions relating to the said Agreement and we shall not be relieved from our liability by
reason of any such variation, or extension being granted to the said Contractor(s) or for any
forbearance, act or omission on the part of the Government or any indulgence by the
Government to the said Contractor(s) or by any such matter or thing whatsoever which under
the law relating to sureties would, but for this provision, have effect of so relieving us.

6. This Guarantee will not be discharged due to the change in the constitution of the Bank or
the Contractor(s )/ Supplier(s).

7. We (indicate name of bank) lastly undertake not to revoke this
Guarantee during its currency except with the previous consent of the Government in writing.

Date the day of

For
(Indicate name of the Bank)
(Bank’s common seal)
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