
Para No. Revised Public Procurement (preference to Make in India) Order,2}!7
6.1 of
Section-l

Preference to Make in India, as
no.2020 | Rs(Gl 17 7e / 2 drd.rz.06.2ozo,
No.201slRS(G)/779ls(vot.ilt),dtd.22.06.2020
No.201slRs(G)/77gls(vot.ilt),dtd.1z.o7.zozo.
Following provision will be applicable for items to be procured under public procurement
(Preference to Make in Indialorder,2OLT,

per

Rlv

ano

Railway Board's letter
Bd's letter

Rly Bd's letter

6.2 ot
Section-l

Definitions:
Local content":-mean the amount of varue added in India which shaI, unless otherwrse
prescribed by the Nodal Ministry, be the total value of the item procured(excluding net
domestic indirect taxes) minus the value of imported content in the item (including all
customs duties) as a proportion of the total value, in Dercent.
"Class-l local supplier" means a supplier or service provider, whose goods, services or
works offered for procurement, has local content equal to or more than 50%, as defined
u nder this Order.
"class-ll local supplier" means a supprier or service provider, whose goods, services or
works offered for procurement, has local content more than 20% but ress than 50%, as
defined under this Order.
"Non-Local supplier" means a supplier or ser
offered for procurement, has local content I

Order.
"Ll"means the lowest tender or lowest bid
bidding process or other procurement solicita
per the tender or other procurement solicitati

"Margin of Purchase Preference" mean the m
a "Class-l local supplier may be above the Ll f

'Nodal Ministry'means the Ministrv or Dep
respect of a particular item of gooos or servrc

'Procuring entity' means a Ministry or depart
autonomous body controlled by, the Gove
companies as defined in the Comoanies Act.

'Works' means all works as per Rule 130 of GF

6.2.L ot
Section-l

Eligibility of "Class-t Local su p plier,,/,,Class-lt Local
different types of procurement:

supplier"/"Non-Local suppliers for

(a) In procurement of all goods, services or works in respect of which the Nodar Ministry I

Department has communicated that there is sufficient local capacity and local competition,
only 'class-l local supplier', as defined under the order, shall be eligibre to bid irrespective
of purchase va Iue.
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(b) In procurement of all goods, services or works, not covered by sub_ p"ra 6.2l(a) aboue
and with estimated value of purchases ress than Rs. 200 crore, in accordance with Rule 161
(iv) of GFR, 2017, Grobar tender enquiry shaI not be issued except with the approvar of
competent authority as designated by Department of Expenditure. Only ,Class_l local
supplier' and 'class-tl local supplier', as defined under the order, shall be eligible to bid in
procurements undertaken by procuring entities, except whqn Global tender enquiry has
been issued. In global tender enquiries. 'Non-local supplieis' shall also be eligibre to bid
along with'Class-l local suppliers' and'Class-ll local suppliers'.
(c)For the purpose of this Order, works includes Engineering, procurement and
Construction (EPC) contracts and services include System Integrator (Sl)contracts.

6.3 of
Section-l (a)subject to the provisions of this order and to any specific Instructions issued bv the

Nodal Ministry or in pursuance of this order, purchase preference shal be given to 'crass-l
local supplier'in procurements undertaken by procuring entities in the manner specified
here under.
(b) In the procurement of goods or works, which are covered by para 6.2.1(b) above and
which are divisible in nature, 'crass-r rocar supprier'shaI get purchase preference over
'Class-ll local supplier' as well as 'Non-local supplier,, as per the following procedure.
(i)Among all qualified bids, the lowest bid will be termed as 11. tf L1 is.class-t local
supplier', the contract for full quantity wlll be awarded to 11.
(ii) lf L1 bid is not a 'class-l local supplier', 50% of the order quantity shall be awarded to 11.
Thereafter, the lowest bidder among the 'class-r Iocal supplier'will be invited to match the
L1 price for the remaining 50% quantity subject to the Class_l local supplier's quoted price
falling within the margin of purchase preference, and contract for that quantity sha[ be
awarded to such 'class-r rocar supprier' subject to matching the L1 price. In case such
lowest eligible 'class-r local supprier' fails to match the L1 price or accepts less than the
offered quantity, the next higher'crass-r rocar supprier'within the margin of purchase
preference shall be invited to match the L1 price for remaining qLiantity and so on, and
contract shall be awarded accordingly. In case some quantity is still left uncovered on
Class-i local suppliers, then such uantity may also be ordered on the L1 bidder.

6.4 of
Section-l

(a) In the procurements of goods or works, which are covered by para G.2.1(b) above and
which are not divisible in nature, and in procurement of services where the bid is evaluated
on price alone, the 'class-r local supplier'shall get purchase preference over 'crass-[ local
supplier' as well as 'Non-local supplier', as per following procedure:
(i) Among all qualified bids, the lowest bid will be termed as 11. lf Ll is'class-t local
supplier', the contract will be awarded to 11.
(ii) lf L1 is not'class-r local supplier', the lowest bidder among the'class-r local supplier',
will be invited to match the L1 price subject to class-t local supplier's quoted price falling
within the margin of purchase preference, and the contract shall be awarded to such
'Class-l local supplier'subject to matching the L1 price
(iii) In case such lowest eligible'class-t local supplier'fails to match the L1 price, the'class-l
local supplier'with the next higher bid within the margin of purchase preference shall be
invited to match the L l price and so on and contract shall be awarded accordingly. In case
none of the 'class-l local supplier' within the margin of purchase preference matches the L1
price, the contract may be awarded to the Ll bidder.
(b) "class-ll local supprier" wiI not get purchase preference In any procurement,
underta ken by procuring entities.



6.5 of
Section-l

Exemption of small purchases: Notwithstanding anything contained in paragraph
procurements where the estimated value to be procured is less than Rs. 5 lakhs shall be
exempt from this Order. However, it shall be ensured by procuring entities that
procurement is not split for the purpose of avoiding the provisions of this Order.

5.5 of
Section-l

Minimum local content: The local content requirement to categorize a supplier as 'Class-l
local supplier'/ 'Class-ll local supplier'/ 'Non-local supplier' shall be as defined in the Para

"6.2" of the Order. No change is permissible on this account.
6.7 ol
Section-l

Margin of Purchase Preference: The margin of purchase preference shall be 20%.

6.8 of
Section-l

Verification of local content:
(a) The 'Class-l local supplier'/ 'Class-ll local supplier' at the time of tender, bidding or
solicitation shall be required to indicate percentage of local content and provide self-
certification that the item offered meets the local content requirement for 'Class-l local
supplier'/ 'Class-ll local supplier', as the case may be. They shall also give details of the
location(s) at which the local value addition is made.
(b) ln cases of procurement for a value in excess of Rs. 10 crores, the'Class-l local supplier'/
'Class-ll local supplier'shall be required to provide a certificate from the statutory auditor
or cost auditor of the company (in the case of companies) or from a practicing cost
accountant or practicing chartered accountant (in respect of suppliers other than
companies) giving the percentage of local content.
(c) Decisions on complaints relating to implementation of this Order shall be taken by the
competent authority which is empowered to look into procurement-related complaints
relating to the procuring entity.
(d) Nodal Ministries may constitute committees with internal and external experts for
independent verification of self-declarations and auditor's/ accountant's certificates on
random basis and in the case of complaints.
(e) Nodal Ministries and procuring entities may prescribe fees for such complaints.
(f) False declarations will be in breach of the Code of Integrity under Rule 175 (1) (i)(h) of
the General Financial Rules for which a bidder or its successors can be debarred for up to
two years as per Rule 151 (iii) of the General Financial Rules along with such other actions
as may be permissible under law.

{g) A supplier who has been debarred by any procuring entjty for violation of this Order
shall not be eligible for preference under this Order for procurement by any other
procuring entity for the duration of the debarment. The debarment for such other
procuring entities shall take effect prospectively from the date on which it comes to the
notice of other procurement entities, in the manner prescribed under paragraph 6.8 (h)

Derow.
(h) The Department of Expenditure shall issue suitable instructions for the effective and
smooth operation of this process, so that:
(i) The fact and duration of debarment for violation of this Order by any procuring entity
are promptly brought to the notice of the Member-Convener of the Standing Committee
and the Department of Expenditure through the concerned Ministry /Department or in
some other ma nner;
(ii) On a periodical basis such cases are consolidated and a centralized list or decentralized
lists of such suppliers with the period of debarment is maintained and displayed on
we bsite(s);
(iii) In respect of procuring entities other than the one which has carried out the
debarment, the debarment takes effect prospectively from the date of uploading on the



6.9 of
Section-l

5pecificationinTendersandothe.o..,.,,,o,''offi

9l j^,9:y:r,:::lisfied that.rndian suppriers of an itemlre not alowed to participate

than 50% of the vatue of the item beins supptied has been "ddJ;;;;;;;.'i#i;se tests with racna.r i^ rh.ri.

and/or compete in procurement by any foreign government, ,, ,;;;; ;;, .#j;::Lt:
r from eligibility for procurement of that item

bove, a supplier or bidder shall be considered
orated in that country, or (ii) a majority of its

r-h-^ c^or ^..1^ ..-, 
y is exercised from that country; or (iii) more

6.10 of
Section-l

rmprementatton of pu
Order,2017.(Authority: Rty Bd, tetter No.2015lR S(cll77g/S(Vot.Itldtd.22.06.2020.

Following items (List ,,A,, and List ,,8,, l, for \ihich sufficient tocal capacity and localcompetition exists, onry Crass I rocar suppriers sha, be erigibre to bid for suppry of theseitems irrespective of the purchase varue:

Electric Point & Lock Detector
Electric Key Tra nsmitter
Double Line Block Instrumeni
Single Line Token Block Instrumenr

Single Line Neal's Ball Token Block Instrument

Insulated Joints

Above Reference /s. Nos. are from Doc No.a@
i.e vENDOR DtREcToRy (stGNAL &TELECOMX Vatidity 01.01.20L9 to 30.06.2019)

LED Signal-Lighting Units for Railwav
Signalling

LED Signal Lamps for Main Color Light SignJ
for Railway Signalling

Electric Point Machine lNorr{rai-table T
Motors for Electric Signal Machrhe

-ry6tn



ARA Terminal Blocks and Fuse Block_Made
PBT/Polycarbonate

Battery Charger for Railway S&i

Track Feed Batterv Char
'slTEL'PrimaryCttslOry,f 

acf rlanttref yp-e)
for Railway S&T I stallations
Low Ma intena nce t_ead acid-tationary
Ssgglq{y Cell for S&T Installations
Solar Photo-Voltaic Module
Relays-U n iversal elug-in type ACGrpp
Proving Relay (M to C Contact) for LED

Relays -"e" Series Neutra[inelAct & Non_

Relays-Plug -in type, Track netay S a + Onm
ACI and Non-ACl

teEys-t:pgciat l ype (Metat to Grbon
Choke Coil for Single Rail Tratk C-ircuits on
25KV 50Hz AC electrified sections
Thermoplastic poly U rethaneinsulators for
Railways Sienallins
FailSafe Electronic Time Delay Device tor

Above Reference /t to
DIREcToRy (slGNAL &TELECOM)( Validjty 01.01 .zOzO to zl oi.tozot

6.11 of
Section-l

Wagons and items requir
(Authority: Rly Bd, letter

All type of wagons and a' spares and components required tor manufacture andmaintenance of wagons, including hardware and .onru'riaotes, shall be procured,irrespective of the purchase value, from Cf"r, , ,oJ iuopti"r, onty, except for thefollowing items, in procurement of which th js restriction ,f,ati not apptv.

tist "C"
Sr.No.

1.

2.

3.

*e



All other terms and condition in
remain same.

"SECR Generaltender condition-2019,, uploaded on 01.10.2019 wi ..

bidder as per ppp-

items detailed in
addition to other

cable for purchase

as amended, it has been found that there i 
India) order,2017,

ity and therefore r"uli. ,11"'."#:"jlt"?i;:
ly and the vendors who do not qualify to be
tender as their offers shall not be considered

the tendered item participates i" th" t""d:;lto:::: 1t:,T,::f'",1,r"r.:";::i::T;
Railways shall not be liable for any loss or damages caused to the venoor.
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