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aTTTtI is{if'TY Government of India
ta qzraq Ministryof Railways

(tad <ldRailway Board)

No. 2020/CE-UCT/3E/GCC/Poticy

To,
As per list attached

New Delhi Dated, 10.01.2022

frqq.-661* p";lways Standard General Conditions of Contract, July 2020

^ (PerformanceGuarantee)

€'flf'- i) Board's letter of even no. dated20.tt.2020
ii) Ministry of Finance OM No. F.gt4lZO2O-ppD dated,3}.t2.2}21
titled'Performance Security, (copy enclosed)

I' Please refer to Board's letter under ref-(i) wherein it was advised to reduce
Performance Guarantee to 3% ofthe value of the contract for all existing works contracts and
for tenders issued till 31.12.2021, as stipulated vide Ministry of Finance oM No.F.9/4/2020-
PPD dated 12.11.2020.

2. Ministry of Finance (MOF) vide OM under ref-(ii), has now extended the validity of
its earlier OM No. F.91412020-PPD dated 12.1 1.2020 til|31.03.2023.

3. Accordingly, the instruction issued vide ref (i) above, stands extended up to
3r.03.2023. - 

I

4. This issues with the concurence of the Finance Directorate of the Ministry of
Railways.

DA: As above. lr*
L-l!.ol.a(gcqIrR

or{qrco neqwmAq EBffisrdlnma
[Phone: 03044803: Rly: 0l l-23383379:MTNL]

e-mail address: edceg@rb.railnet.gov.in

No. 2020/CE-UCT/3E/GCC/Policy New Delhi Dated. 10.01.2022

Copy forwarded for information to:

l. The PFAs, All Indian Railways,
2. The Deputy Controller & Auditor General of India @ailways), Room No.224, Rail

Bhawan, New Delhi
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f,'or Member (Finance)
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New Delhi

, BiharI.
2.
3.
4.
5.
6.
7.

ffi SJH|; X?,s*o'n'ranak 
Naear' Lucknow

rrrrector, IRICEN, pune _ 4l I 0OI (MahamshEa)
Dtreclor. IRIE_EN, pB No.-233, Nasik Road<ZZiot 1v"h"r^t t ut:i:*. lllfEl, raa Naka Road, hla crar, s*r,;i"-;;"d--#;6r zurrecror, rRrMEE, Jamatpur Disn-Jamalp_, pilr_i iilinis"lh.l:, 

,
urrector, IRITM, Sarswati Residentiat Eitars ,'iiiil ail.r::-ri_a.k Nasar, Lucknow
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Copy to:
G)

(B)

l. ceneral Secrctary, IRCA, DRM OfEce, New Delhi.z. uenerat secretary, AIRF, Rail Bhawan, New Delhir. uenerat secnetary, NFIR, Rail Bhawan, New Delhi
:. :eneral *crerary, IRpOF, Rait Bhawan, New Dethij. :"n"q Secretary, FROA, Rail Bhawan, New Delhio. uenerat SecretaD/, AlRpA, Rail Bhawan, New Delhi,. uenerat s€crcta4/, AISC & STREA, Rsil Bhawan, New D€lhi8. The Secrerary, RBSS, croup (A) Om.o e*ro"int.or, i."ilti"*".
ie $iltrtfl ,#llssri:i*tf__r.,ri:t* ;;.1i il;#
I l. The Secretary, RBMSA, Rail Bhawan
12. The Secrelary, Railway, Group (D) Employees Association, Rail Bhawaa

' *'lff"]f"n for kind information of chairman cum cEo, Mflnfi4 M/T&RS M/o&BD, M/Finance,

?. 9*I.Yiqltyg" officerc, A[ rndian Rairways.3' DG(RHS), DqRPF), AM(CE). AM(Work.), eM(s), aV(pr"".), AM(RS), AM(ME), A M/Tete. Ar\4/C&rS,AM/sis., AM(prs.), pED(B&s)..pED(vreii*""i, ie ii6bti;i''li]i.rol EDrK(M&Mc), eoce(sast.EDF(x)-r, EDF(X)-rr. ED(Works), 'eo-wtprg.1. 'e-5rp-.1;"i*ria?.1 
ED(L&A), ED(.SU), ED'E.ED(safety), ED(sig. Dev.). qgl.nl, doji{ci ib,i''e,"iili[tcr, uooe. EDE(N), ED(Accounts).

"tP#f#i?"1?yt(chs')' 
EDME(Frt')' io'pie-'isi"",o.jsi.ffiro, iS(D), Vieirance-rr, vig(confl



No.F.9/4/2020-PPD
Government of lndia
Ministry of Finance

Department of Expenditure
Procurement Policy Division

264-C, North Block, New Delhi.
30th December, 2021.

OFFICE MEMORANDUM

Subject: Performance Security.

The undersigned is directed to refer to this Department's OM of even number

daled 12.11.2020 (copy enclosed) regarding the subject cited above and to say that

it has been decided to extend the validity of the said OM dat€d 12.11.2020 regarding

"Performance Security" till 31.03.2023.

2. This OM is also available on the website of Department of Expenditure;

www.doe.gov.in -> Notification -> Circular -> Procurement Policy OM.

Encl. : As above. 1- rn
go.

Kanwa preet
Director (Procurement Policy)

Tel.: 23093811
Email: kanwal.irss@gov.in

To

Secretaries of All Central Government Ministries/ DePartments

copv to: Secretary, Department of Public Enterprises (DPE) - a'/ith 
.a. 

request to

lffil-ame instructions to all Central Public Sector Undertakings (CPSUS)'



Ns. F.9/4202GPPD
Go\remment of lrdia
Uinisty of Finance

Departhent of Elpenditure
P rocu rernent Policy DMsion

OFFICE IIEIIORAilDUM

512, Lok Nayak Bhawan, New Delhi
Dated the 12s November 2020

Subroct Pefomanca Security.

As per Rule 171 of General Financial Rules (GFRs) 2017, Performance
Security is to be obtained fiom the successful bidder anarded lle contrac.t for an
arnount of fire b ten percant of the value of the cmtract to ensure due perfomance
of lhe contrad. Similar provbions also exist in ttr Manual for Proanrenrent of Works
2019 and Manual for Procurement of Consultancy & other Services 2017 issued by
this Oepartment.

?. The Govemment is in ,eceipt of many reprEsenHions that on account of
sldildown in econolny due to the pandemic, there is acute tinancial crundr emong
m-any commerchl entitbs and {ontractors, which in tum is afieding tinnly executioi
of the contmels. tt has also been represented that this may afrecr tL ability of
contradors to bid in bnders and hence reduce competition- Requests ara biing
rcceived for reduction in quanfum of Secudty Deposils in the Govemment contracts.-

3. - ln view of all above, il b decided to reduce performrnce Securlty tom
exlsung 5-10% b 3% of the narue of tfie conkrct fur alr existing coirtracu.
Horewr, the benefit d the rcducd performance S€curfty will not be liven in G
Gonhagtc under dbpub whercin arbihation/ couil proceedings have U&n afreaay
started or are contemplabd.

4. Further, alr tender6/ contacts issued/ concluded till 31.,12.2021 should also
have lhe provision of reducod performanoe Security.

5. ln all oontracls wtrere peformance security has been rcduaed to 3% in viewof ?bove stpulaticrts, the reduced percenta(F qf performance S,*rity .irjfi
continue for tlp entire duration of the contract ind there shourd be ,t;tdl4u"ni
increase of Performance Security even beyond 91.12.2021-

similarly, in alr contrads ent.red into with the reduced peroentage of
Performance secunty of 3%, there wil be no subsequent increase il perfo]r;an;
Secudf even beyond 3'1.12.202i.

9- Wherever, lhere is compelling circumstances to ask br performance Security
in exce.s of three percent as stipuEted ebqve, rhe same shourd be dore ;t;idi
the approval of the next higher authority to ttrl autnority competent to finarise the



particular tender, or fte sacretary of the Ministry/ Department, whichever is lorver.

Specifc reasons iustiffing the excePtion shall be recorded.

7. These inshuctions will be applicable for all kinds of procurements viz. Goods,

consultancy, work6, nonronsulting services etc and ar6 issued under Rub 6(1) of the

GFRS 2017.

d&_.-
(KoUurif Narayana f,eddY)

DePutY secretary 
" "" 9.I;$',10#

Email: kn.reddy@gov.in

To,

All the Secretaries and Financial Advisers to Goremment of lrdla

Copy to: Secretary, DePartnent of Public Enterprises wittr a request to issue he
saml instructions to Cerltral Public Seclor Undertakings (CPSUS).
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