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No.2018/CE-l/CT/30 New Delhi, Dated 04.01.2023

MD, CRIB,
Chanakyafyur, New Delhi

Sub: Implementation of Increased GST rates in Works Contracts
Ref.: Railway Board's letter No.2017/AC-11/1/6/GST/Main/Vol.lll, dated

22.07.2022 (copy enclosed)

The guidelines in relation to changes in rates of GST have been issued vide
Board's letter under reference.

2 Further, the Clause 37 of General Condition of Contract-2022 states that

However, U rates of ucisting GST or cass on GST jor Works
Contract is increased or any new ta)c/bess on Works Contract is imposed by Statute
after the date of opening of tender but within the original date oJ completion/date of
completion extended uttder clause 17 & 1 7A and the Contractor thereupon properly
pays such ta)ces/ceos, the Contractor shalt be reimbursed the amount so paid.
Further, U' rates ofexisting GST or cass on GSTjor Verb Contract is decreased or
any tax/cass on Works Contract is decreased/ removed by Statute after the date of
opening of tender, the reduction in tax amount shalt be recoveredj'om Contractor's
bills/Security Deposit or any other dues ofContractor with the Government oflndia

3 In view of above, Board (MI, MF) has approved that a GST module may be provided
iin the 'R'ib portal IRWCMS for the reimbursement/recovery of amount because of
challge in GST rates, without affecting the Agreement value of the Contract.

4. This issues with the concurrence of Finance Directorate of Ministry of Railways

[Rly No. 030-47598, MTNL No. 01 1-23047598]
e-mail address: dceg@rb.railnet.gov.in

No.2018/CE-l;(l:T/30 New Delhi, Dated 04.01.2023

Copy form'nded for information to
1. Tb.e PFAs, All Indian Railways
2. Dy. Comptroller and Auditor

Bhawan, New Delhi

r}...nra I of India(Railways), Room No.224, Rail

For Member Finance



1283#20/2022/CE-l
e 2018/CE-l/CT/30

.%:.;
H I {awtqK Government oflndia
iletHqtHq Ministry of Railways

"<u;iiN(Railway Board)

RBA No36&022
GST Cireulat. No.10/2022

No.2017/AC-11/ 1/6/ GST/ Main/ Vol.lll Dated 2.:2 .7.2022

General Managers,
All Zonal Railways'tloduction Unlls

Sub: - Guideli.:!tm in relation to cli8ngw in rates ol'GST and Withdrawal of exemptions

Ref! - RBA llo.33B022 GST ClnBlar No. 08/2022 dated 5th July 2022

Railway Board vide cinular cited under Kfbnonco cinulated tho recommendations made by
the 47th GST Council Meeting, particularly incrwse in the GST rates and withdrawal of GST
exemptions. 'obese recommendations have bwn notified vide N. No. 03/2022 Central Tax(Rate) and
04/2022-Central Tax(Rate), bod) dated 13th of July,2022. Subsequently, a video conference was
conducted on July 15, 2022, to appriso Railways about the GST changes, whonin comin queries were
raised by the Railways conwming the implementation of these amendments. Pursuant to such
queries+ antendment.wise detailed guidelines .on the pmctiw to be Hollowed by Railways are as under-

1. Appt;cable GST nte on the exlsdag Work Contact Sewices
Punuauit oo an include in dio GST rates w.e.C 18th July 2022 e.8., 12% to 18% on supply of
works contact services for milmys, reQrence needs to be made to Section ]4 of CGST Act.
2017 which deals with the time of supply provisions wheoe there is a change in GST rate for
detemlination of applicable GST Mte on such amended GST mte services procured by
Railways. Relevant extract of the said section is repiuducod heroundor-

" 1-4. Change in rate oftax in respect olsupply ofgoods ot' services.

the time Qfsupply where there is a change in the rate altar in rapoct ofgoods or services
or bout, shalt be determined in thejollowing manner. namely:-

(a) in case the goods or services or both have been supplied before the change in rate of

i) wtwre the imoice jor the said ha been issued and the payment b ako
receded i$dter the change in rate of tax. tte time of suppb shalt be the date of
receipt ofpqiment or the date ofissue ofinvoice, whichever is em'!ier; or

(ii) wlnre the invoice has been issued prior ta the change in i'at€ of tal but
pqnnent is received apec tlu change in lute of tax. the time of apply shall be !he
date ofissue afinvoice; or

iii) where the payment has been received biqfore the charge in rate of tax. but the
invoice Jor the same is ksued abet tue chaitge in rate Qf tal. the time of supply
shall be the date ofreceipt ofpaymeN:
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(b) in case the goods or serxpices or both have been supplied il$er the change in rate of

(i) where tlu pqpment is receivedt$er the change itt rate oftax but the invoice has
been issuedprior to the change in rate of tax, the time ofsupplyshall be the date
ofreceipt o8payment; or

(ii) where the invoice bias brett issued andpqnneN b received biifore the change
in rate oftu. the time ofsupplyshal! be the date ofreceipt ofpayment or date .#
ksw ofhvolce. whichever is earllet'; or

(iii) where the invoice has been issued diet' the cluttge in rde af tax but the
payment k reined bilfore the change in rate oltooc. the time ofsuppl?shall be the
date ofissue ofinsoice:

For the sake of breviq, tbe mte detemiination mechanism is hereunder explained wherein
works contract service has been procured by Railways on which GST rate has bwn increased
to 1 8% from 12% w.e.f: 18l ' July 2022-

e cue when servia has bwn $!!p2!!sd..baba change in GST mte(i.e., before
18.07.2022)

H when invoiw has bwn issued aDd the payment is also revived g@f the
change in GST nte, new mb i.e., 18% in the present example, shalt be
applicable
when eidlai the invoice h® bwn issued or payment hu bwn deceived

b&a the change in GST mte, old rate i.e., 12% in the or'usent example
shall be appliuble : '

e
case whom sewice has bwn s!!ep!!ed..g&r change in GST m&(i.e., on or acer

when invoice has bwn issued and payment is also revived before
ance in GST mte, old mte i.e., 12% in the present example, sha lbe

applicable

when Silas! invoice is issued or payment is received leer the change in
dt GST rate, the new rate i.e., 18% in the present example shall be
applicable

   
I Ya No    
  Yes Xla  

Yes No    
No Yes   lqa/ i: I

No Yes    
N0 1 No 1   



1 28 3JZO/zoz2/CE-i
e 2018/CE -l/CT/30

H. Withdrawal of GST exemption on rail transportation of milwny equipment and
material (RMC)
Pursuant to the withdrawal of such GST exemption, now GST shall be appliable on the intra-
r8ilways rail transporbtion of railway equipment and materials. GST itnplimtions on such
Ulanspon'ration shall be similar to the tlmspoltation of other goods by mil i.e.,@5%. CRIB
shall undertake necessary qrshm modifications to ensure automatic captut'ing of GST in the
railway tecoipt being issued in nspwt of such transportation without entailing involvement of
Railways in preparation of railway iewipt R)r such supply.

same as that oftwioient GSTIN even if such GSTIN fills under two Zonal Railways. nb GST
shall be applicable onsuch inca.GSTIN self-suPPly.

Reporting of RMC tlanspontation service in the GST tatum shall be done as under

QldiCedSupplv RepodindGST J.iabilitv: Details of such railway rewipts shall be considered
by CRIB for sporting in FORM GSTR-l and FORM GSTR-3B of the supplier Railways
GSTIN

ITC pertaining to all such railway reoeipts in the hands of the
recipient Railway shall, by default, be flagged as 'C2'. A list of such ITC shall be shooed with
the ncipient Railways latest by the 12'h of the next tax period giving thom an option to nview
such flag depending upon the end use. If changed within the stipulated timeline, such nvised
ITC flaggicig will bo taken inb consideration by CRIB for ITC availment else ITC will be
availed bois the default 'C2' flag, post USTR-2B teconciliations thereof:

Inward

In. Withdrawal of GST exemption from the supply of nliring roont having decland tariff
of a unit up to Rs.1000-
Renting of oetiring rooms whenin the value of supply of a unit of accommodation is below or
equal to Rs.1000/- per day or equivalent is now liable to GST. However, it is imperative to
note that vide S.No. 9 of the Notification No. 12/2017-Central Tax (Rate), any supply of
sewice of Indian Railways, except supply of service by way of aansportation of goods or
passengers, when considomtion 6or such supply does not exceed Rs. 5,00QA.., is exempt from
levy of GST.

Tmiff slabs R)r detemlination of GST rate on retiring room rooting w.e.f. 1 8u ' Jul'22 are as

Examples to clni8 the GST mte applicable on Rating of retiring rooms post withdrawal of
such Rs.1,000/- per day or equivalent exemption ie8d with dte existing threshold of Rs.
5,000/.., am as follows -

Tariq. B 900/- per unit per day or equivalent
Duration of Stay - 2 days

exceed Rs. S,000/- exemption threshold.

Example:2. . .

'l'ariff. Rs 900/- per unit por day or equivalent
Duration of Stay - 6 days
Total value of supply - Rs. 5,400/-

Tariff-- pc\ Halt GST Ra@

Less dieu or eqyq! 12%
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GST iaplicatioas w.e.f 18th Jul 2022 - ramble @ 12% as tariff i.e., Rs. 90a/- falls under tho
12% GST slab(less aan or eqwl to Rs. 7,500/-) and the value of supple {.e., Rs. 5,40Q/-
exceed: Rs. 5,000/- exemption threshold.

From the above explm&ion attd examples, it is concluded that no GST shall be applicable on
nn+ing af retiring looms where value of supply does not exceed Rs. 5,Q00/- irrespwtive of
per unit per day twig. In case the same exceeds such threshold, GST shall be applicable at the
GST mte as pet t&lff slabs mentioned above.

It is desired that all dle Railways and Unis must immediately apprise diemselvu of the
guidelines and ensue adherence to the same in consultation with their GSTaforementioned

consultants.

(SMlav Sharma)
QSI)/Accoua&
Railway Beard

Copy ta:
1 . PFAs All Zonal Railways/Production Units
2. All EDs, ED level empowered CoMtnittw ia Railway Board
3. All Directors of GST Cell, Railway Braid
4. MD, CRIB, Chanakyapuri Now Delhi
$. Diteetor/Finance, Director/PS, DirwtotK)Relations, CRIB, Chanakyapuri, New Delhi
6. GM/Finance and GSTM, GM/Pols, GM/PR$, OM/EPS, GM/UTS, GM/Parwl, CRIB, NDLS
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